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In Review

Latest 1 year Latest 5 years Latest 10 years Since Inception*

Peregrine Capital High Growth H4 QI Hedge Fund 

SA Multi Asset - High Equity  

FTSE/JSE Capped SWIX All Share Index

The Peregrine Capital funds delivered a pleasing first half of 2024 with net returns of 8% and 6% for High Growth and Pure Hedge
qualified funds, respectively. May and June were particularly volatile months in the run-up to the 2024 South African National
Government elections followed by the aftermath of coalition politics. We worked especially hard during this period to position the
funds to capture some of the upside on a positive election outcome while ensuring that your funds were protected if the downside
scenario transpired. Negotiations went down to the wire, but cool heads prevailed in the end, and we are very pleased with the
finalization of a Government of National Unity (GNU) including the ANC, DA, IFP and other parties. We believe the GNU gives South
Africa the best possible chance to implement structural improvements during the next 5 years. This is especially important given that
the other possible coalitions of ANC + EFF or ANC + MK would have put South Africa on a very dangerous economic path.

The performance and stability of our funds during May and June highlight the flexibility of hedge funds and the tools at our disposal to
deliver uncorrelated return streams to our investors.  We also made extensive use of derivatives during the past 3 months to protect
the funds from various downside scenarios that could have transpired as a result of the election. Thankfully this downside protection
was never required given the favourable election outcome.

You can trust that we are as driven as ever to continue to find attractive opportunities that will generate strong returns for our
investors over the medium term.

*inception date is 1 February 2000 
**inception date is 1 July 1998 
Returns are to 30 June 2024 | Source: Peregrine Capital, Morningstar
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The story of the first half of 2024 was the South African National
Government election. In the run-up to the election, it was clear from the polls
that it would be the first election since 1994 where the ANC would not win
an outright majority. As such, the first 5 months of the year were
characterised by speculation and analysis of various election outcomes and
how they would impact the future of South Africa. 

The following section aims to provide you with some insight into how we saw
things before the elections, during the month following the elections until the
final formation of the GNU, and how we see things going forward.

ANC gets 45 – 48% of the vote

In this scenario the ANC would be able to reach a > 50% majority with a few smaller parties but would retain effective control. This
was the middle-of-the-road scenario, and in this case, the next 5 years would likely look a lot like the previous 5 years. More of the
same.

We felt that if this scenario transpired, there would be some upside to domestic SA shares such as banks, retailers, and various
small and mid-cap shares. The mere removal of the election uncertainty would likely lead to some moderate recovery.

ANC below 45%. Coalition with the EFF to reach majority.

This was the worst case scenario. The extreme leftist ideology of the EFF would negatively impact any potential government that
could be formed. We felt that this scenario would be a very negative one for South Africa – it is clear for all to see in many other
African countries what the outcomes are of land expropriation and nationalisation policies that the EFF is in favour of. We did not
know exactly what would transpire given that the EFF would still only be a minority party – but let’s just say that we are very happy
that we don’t have to find out what South Africa would have looked like after 5 years of this.

ANC below 45%. Coalition with the DA to reach majority.

This was the best-case scenario, but one that nobody saw as particularly likely before the elections. We knew it was a possibility,
but felt it was largely a 50/50 whether the ANC will choose to go with scenario 2 or 3 if they couldn’t get to 50% with the smaller
parties.

There has been a tangible divergence in growth, job creation, prosperity and basic service delivery over the past 10 years between
the Western Cape (under DA control) vs the rest of the country. This showed clearly that the anti-corruption stance of the DA
coupled with good governance could put South African on the right path.

Our team spent a large amount of time discussing and debating the various potential outcomes. Domestic South African shares
were trading at very low valuations during the first 5 months of the year given this uncertainty. There were three main scenarios we
considered during the run-up:
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how they would impact the future of South Africa. 

The following section aims to provide you with some insight into how we saw
things before the elections, during the month following the elections until the
final formation of the GNU, and how we see things going forward.

Our team spent a large amount of time discussing and debating the various potential outcomes. Domestic South African shares
were trading at very low valuations during the first 5 months of the year given this uncertainty. There were three main scenarios we
considered during the run-up:
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The two major surprises from election day were how much support the MK
party received in KwaZulu-Natal and just how poorly the ANC performed, with
40.18% of the final national vote, way below what most had expected. The
ANC accepted the electoral defeat with grace and humility, setting the
foundation for our new reality – South Africa had become a nation where
coalition politics would determine the future trajectory of the country.

The market then entered a period of wild swings. The first move was down as people feared that Scenario 1 was off the table, and
we were now staring down Scenario 2 or 3.

The first weekend of discussions between parties surprised everyone. It became clear that the EFF and MK were on the outside,
as parties with radical views that did not respect the principles of the South African constitution. This moved the ANC towards the
DA / IFP and other smaller parties.

The president was elected with the assistance of these reform minded parties. Markets were over-joyed, and domestic shares
performed very well for the next week.

We then entered a period of uncertainty yet again. The GNU had been announced, but discussions still had to take place to decide
who would get what positions in the new SA cabinet. The DA wanted ministries to reflect their meaningful share of the national
vote (more than half of what the ANC received). The ANC wanted to retain as much control as possible and wanted to give away
as little as they could.

We watched the markets and political events while tweaking our positioning on almost a daily basis during this period.  It stands
out as a unique period in our history, and probably one where we were most focussed on politics in our entire 26 years that we
have been managing money (we prefer to spend most of our time analysing companies and not politics!). There were daily leaks of
letters, rumours of behind-the-scenes discussions, and unending drama!  It was an exceptionally interesting period and again, we
are very glad to have had the full hedge-fund toolkit at our disposal during this time.

We had to blend long-term views with short-term risk management, all while probabilities of the various outcomes continued to
move around.  We ended the wild month of June up 3.05% in High Growth and 1.60% in Pure Hedge, a reasonably good result
given we had to both try to capture the upside of a good outcome, but also ensure that the funds would be protected if negotiations
fell apart at the last minute.

Our president announced the new cabinet at 22:00 on the 30  of June! Weth

Source: Electoral Commission of South Africa (IEC):

The two major surprises from election day were how much support the MK
party received in KwaZulu-Natal and just how poorly the ANC performed, with
40.18% of the final national vote, way below what most had expected. The
ANC accepted the electoral defeat with grace and humility, setting the
foundation for our new reality – South Africa had become a nation where
coalition politics would determine the future trajectory of the country.

The market then entered a period of wild swings. The first move was down as people feared that Scenario 1 was off the table, and
we were now staring down Scenario 2 or 3.

The first weekend of discussions between parties surprised everyone. It became clear that the EFF and MK were on the outside,
as parties with radical views that did not respect the principles of the South African constitution. This moved the ANC towards the
DA / IFP and other smaller parties.

The president was elected with the assistance of these reform minded parties. Markets were over-joyed, and domestic shares
performed very well for the next week.

We then entered a period of uncertainty yet again. The GNU had been announced, but discussions still had to take place to decide
who would get what positions in the new SA cabinet. The DA wanted ministries to reflect their meaningful share of the national
vote (more than half of what the ANC received). The ANC wanted to retain as much control as possible and wanted to give away
as little as they could.

We watched the markets and political events while tweaking our positioning on almost a daily basis during this period.  It stands
out as a unique period in our history, and probably one where we were most focussed on politics in our entire 26 years that we
have been managing money (we prefer to spend most of our time analysing companies and not politics!). There were daily leaks of
letters, rumours of behind-the-scenes discussions, and unending drama!  It was an exceptionally interesting period and again, we
are very glad to have had the full hedge-fund toolkit at our disposal during this time.

We had to blend long-term views with short-term risk management, all while probabilities of the various outcomes continued to
move around.  We ended the wild month of June up 3.05% in High Growth and 1.60% in Pure Hedge, a reasonably good result
given we had to both try to capture the upside of a good outcome, but also ensure that the funds would be protected if negotiations
fell apart at the last minute.

Our president announced the new cabinet at 22:00 on the 30  of June! We
finally had confirmation of our first multi-party government since the formation of
our constitutional democracy in 1994. Few people in South Africa seem to grasp
the significance of an African liberation movement accepting defeat and having
the courage to form a new government with reform and growth-minded
opposition parties. What an incredible moment for South Africa!  While it is early
days, there are real reasons to be optimistic that this will lead to better things for
our beautiful country.
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ANC gets 45 – 48% of the vote

In this scenario the ANC would be able to reach a > 50% majority with a few smaller parties but would retain effective control. This
was the middle-of-the-road scenario, and in this case, the next 5 years would likely look a lot like the previous 5 years. More of the
same.

We felt that if this scenario transpired, there would be some upside to domestic SA shares such as banks, retailers, and various
small and mid-cap shares. The mere removal of the election uncertainty would likely lead to some moderate recovery.

ANC below 45%. Coalition with the EFF to reach majority.
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could be formed. We felt that this scenario would be a very negative one for South Africa – it is clear for all to see in many other
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know exactly what would transpire given that the EFF would still only be a minority party – but let’s just say that we are very happy
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By appointing qualified, driven, and honest people to positions of authority, this
is the best chance our country has had in many years to reignite growth,
prosperity and more importantly, to create the jobs that the South African
population really needs. An excellent illustration of this is Eskom. A year ago,
almost anyone would have told you that South Africa was going to be stuck in
permanent Stage 6 loadshedding with non-stop talk about a Grid collapse and
6 weeks without power. In the end, this was poorly researched, consensus
thinking. Our research indicated things could and were improving, and Eskom
has surprised even our hopeful expectations. As at 30 June South Africa has
had 96 consecutive days without “loadshedding”!

our constitutional democracy in 1994. Few people in South Africa seem to grasp
the significance of an African liberation movement accepting defeat and having
the courage to form a new government with reform and growth-minded
opposition parties. What an incredible moment for South Africa!  While it is early
days, there are real reasons to be optimistic that this will lead to better things for
our beautiful country.
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Our job now moves to best managing the portfolio in this new era for South Africa. We will continue what we have done for the past
26 years: Identify mispriced shares that will deliver great absolute returns to our investors. And as a business based in South
Africa, we will do the best we can to help our nation succeed and prosper!

Source: Wikipedia

By appointing qualified, driven, and honest people to positions of authority, this
is the best chance our country has had in many years to reignite growth,
prosperity and more importantly, to create the jobs that the South African
population really needs. An excellent illustration of this is Eskom. A year ago,
almost anyone would have told you that South Africa was going to be stuck in
permanent Stage 6 loadshedding with non-stop talk about a Grid collapse and
6 weeks without power. In the end, this was poorly researched, consensus
thinking. Our research indicated things could and were improving, and Eskom
has surprised even our hopeful expectations. As at 30 June South Africa has
had 96 consecutive days without “loadshedding”!

opposition parties. What an incredible moment for South Africa!  While it is early
days, there are real reasons to be optimistic that this will lead to better things for
our beautiful country.

Source: Wikipedia

By appointing qualified, driven, and honest people to positions of authority, this
is the best chance our country has had in many years to reignite growth,
prosperity and more importantly, to create the jobs that the South African
population really needs. An excellent illustration of this is Eskom. A year ago,
almost anyone would have told you that South Africa was going to be stuck in
permanent Stage 6 loadshedding with non-stop talk about a Grid collapse and
6 weeks without power. In the end, this was poorly researched, consensus
thinking. Our research indicated things could and were improving, and Eskom
has surprised even our hopeful expectations. As at 30 June South Africa has
had 96 consecutive days without “loadshedding”!

the courage to form a new government with reform and growth-minded
opposition parties. What an incredible moment for South Africa!  While it is early
days, there are real reasons to be optimistic that this will lead to better things for
our beautiful country.

Source: Wikipedia

move around.  We ended the wild month of June up 3.05% in High Growth and 1.60% in Pure Hedge, a reasonably good result
given we had to both try to capture the upside of a good outcome, but also ensure that the funds would be protected if negotiations
fell apart at the last minute.

By appointing qualified, driven, and honest people to positions of authority, this
is the best chance our country has had in many years to reignite growth,
prosperity and more importantly, to create the jobs that the South African
population really needs. An excellent illustration of this is Eskom. A year ago,
almost anyone would have told you that South Africa was going to be stuck in
permanent Stage 6 loadshedding with non-stop talk about a Grid collapse and
6 weeks without power. In the end, this was poorly researched, consensus
thinking. Our research indicated things could and were improving, and Eskom
has surprised even our hopeful expectations. As at 30 June South Africa has
had 96 consecutive days without “loadshedding”!

Our president announced the new cabinet at 22:00 on the 30  of June! We
finally had confirmation of our first multi-party government since the formation of
our constitutional democracy in 1994. Few people in South Africa seem to grasp
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The market then entered a period of wild swings. The first move was down as people feared that Scenario 1 was off the table, and
we were now staring down Scenario 2 or 3.

The first weekend of discussions between parties surprised everyone. It became clear that the EFF and MK were on the outside,
as parties with radical views that did not respect the principles of the South African constitution. This moved the ANC towards the
DA / IFP and other smaller parties.

The president was elected with the assistance of these reform minded parties. Markets were over-joyed, and domestic shares
performed very well for the next week.

We then entered a period of uncertainty yet again. The GNU had been announced, but discussions still had to take place to decide
who would get what positions in the new SA cabinet. The DA wanted ministries to reflect their meaningful share of the national
vote (more than half of what the ANC received). The ANC wanted to retain as much control as possible and wanted to give away
as little as they could.

We watched the markets and political events while tweaking our positioning on almost a daily basis during this period.  It stands
out as a unique period in our history, and probably one where we were most focussed on politics in our entire 26 years that we
have been managing money (we prefer to spend most of our time analysing companies and not politics!). There were daily leaks of
letters, rumours of behind-the-scenes discussions, and unending drama!  It was an exceptionally interesting period and again, we
are very glad to have had the full hedge-fund toolkit at our disposal during this time.

We had to blend long-term views with short-term risk management, all while probabilities of the various outcomes continued to
move around.  We ended the wild month of June up 3.05% in High Growth and 1.60% in Pure Hedge, a reasonably good result
given we had to both try to capture the upside of a good outcome, but also ensure that the funds would be protected if negotiations
fell apart at the last minute.
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Our job now moves to best managing the portfolio in this new era for South Africa. We will continue what we have done for the past
26 years: Identify mispriced shares that will deliver great absolute returns to our investors. And as a business based in South
Africa, we will do the best we can to help our nation succeed and prosper!

You might wonder: How can Steinhoff be an opportunity? Wasn’t it the biggest fraud in South Africa’s history? Well, during the first
half of the year, we fully realised our investment in the Steinhoff Preference shares. This was an exceptionally successful
investment for our funds and is worth a short discussion.

We started building the position in early December 2017 in the days post the revelation of the Steinhoff fraud. This was during the
week when Steinhoff ordinary shares collapsed from R55 to R6 a share. (The ordinary share eventually went all the way down to
zero). 

While most investors were running for the hills, we dropped everything to do in-depth work on Steinhoff to identify whether there
were any opportunities for our funds. After some initial work on various Steinhoff debt instruments, we identified the Steinhoff JSE
listed preference share as a potential idea. This instrument was different from the Steinhoff debt or equity, in that it was issued not
from Steinhoff International (where the fraud happened and where the vast majority of the debt resided), but out of Steinhoff’s
South African subsidiary.

 What made this interesting to us, was that this Steinhoff South African entity had virtually no external debt, while at the same time
owning a controlling shareholding in JSE Listed Pepkor group. “Pep” is an amazing South African business with an honest,
hardworking, and all-round exceptional management team. Pep had nothing to do with the fraud that Markus Jooste had committed
at the Steinhoff level. 

During the initial panic, market participants sold everything with Steinhoff in its name. This was actually the correct course of action
in most cases (if you had Steinhoff shares, it was much better to sell them at R20 or R10 than holding them all the way to zero). 
However, they also sold down this preference share from the R75 level that it was trading all the way down to R20 per share.

We bought our first Steinhoff preference shares at below R20 per share and continued to buy them in the market all the way from
2017 to 2023. Our detailed analysis indicated that the South African Steinhoff entity had no solvency or liquidity issues and this
ultimately proved correct. The value of our preference share was covered multiple times by the Pepkor shares owned by that entity
and Steinhoff continued to pay dividends on the preference shares during the entire restructuring process because the SA entity
was solvent and healthy.
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By appointing qualified, driven, and honest people to positions of authority, this
is the best chance our country has had in many years to reignite growth,
prosperity and more importantly, to create the jobs that the South African
population really needs. An excellent illustration of this is Eskom. A year ago,
almost anyone would have told you that South Africa was going to be stuck in
permanent Stage 6 loadshedding with non-stop talk about a Grid collapse and
6 weeks without power. In the end, this was poorly researched, consensus
thinking. Our research indicated things could and were improving, and Eskom
has surprised even our hopeful expectations. As at 30 June South Africa has
had 96 consecutive days without “loadshedding”!
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You might wonder: How can Steinhoff be an opportunity? Wasn’t it the biggest fraud in South Africa’s history? Well, during the first
half of the year, we fully realised our investment in the Steinhoff Preference shares. This was an exceptionally successful
investment for our funds and is worth a short discussion.

We started building the position in early December 2017 in the days post the revelation of the Steinhoff fraud. This was during the
week when Steinhoff ordinary shares collapsed from R55 to R6 a share. (The ordinary share eventually went all the way down to
zero). 

While most investors were running for the hills, we dropped everything to do in-depth work on Steinhoff to identify whether there
were any opportunities for our funds. After some initial work on various Steinhoff debt instruments, we identified the Steinhoff JSE
listed preference share as a potential idea. This instrument was different from the Steinhoff debt or equity, in that it was issued not
from Steinhoff International (where the fraud happened and where the vast majority of the debt resided), but out of Steinhoff’s
South African subsidiary.
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Peregrine Capital values its clients as partners. Your ongoing confidence
in us fuels our daily passion for finding great opportunities and managing
client portfolios. We are grateful that many of you have chosen to stay
with us as long-term investors, and we believe that our enduring
partnership has contributed to the success of our investment funds. Your
confidence in us and your long-term approach to investing enables us to
make the best decisions for all of us, which we believe will lead to strong,
risk-adjusted returns over time. Our team is invested in the funds
alongside you (collectively, we are the third largest investor) and our
goals are closely aligned with yours. This alignment is unparalleled in the
South African fund management industry.

Executive Chairman Chief Executive Officer Executive Director

P E R E G R I N E . C O . Z A

H4 Collective Investments (RF) Proprietary Limited (“H4”) is a registered and approved manager of collective investment schemes in hedge funds. Peregrine Capital
Proprietary Limited (“Peregrine Capital”), is an authorised Financial Services Provider (FSP 607) under the Financial Advisory and Intermediary Services Act, No. 37 of
2002 and has been appointed by H4 as the investment manager of the portfolios. Collective investment schemes are medium to long-term investments. The value of
participatory interests or the investment may go down as well as up. Past performance is not necessarily a guide to future performance. Collective investment schemes are
traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum commissions is available on request from H4 or
Peregrine Capital. Peregrine Capital High Growth H4 QI Hedge Fund: Performance fees are payable on positive performance using a participation rate of 20%. A high
watermark is applied, which ensures that performance fees will only be charged on new performance. There is no cap on the Rand amount of performance fees. Peregrine
Capital Pure Hedge H4 QI Hedge Fund: Performance fees are payable on positive performance, in excess of the hurdle, using a participation rate of 20%. A high
watermark is applied, which ensures that performance fees will only be charged on new performance. There is no cap on the Rand amount of performance fees. Neither
H4 nor Peregrine Capital provides any guarantee with respect to the capital or return of a portfolio. H4 retains full legal responsibility for the portfolios. H4 has the right to
close the portfolios to new clients to manage them more efficiently in accordance with their mandates. The performance calculated and shown is that of the portfolio.
Performance has been calculated using net NAV to NAV numbers with income reinvested. The investment performance for each period shown reflects the net return for
clients who have been fully invested for that period. Individual investor investment performance may differ as a result of initial fees (if applicable), the actual investment
date, the date of reinvestment of distributions and/or distribution dates and dividend withholding tax. Where periods of longer than 1 year are used in calculating past
performance, certain figures may be annualised. Annualised performance is the average return per year over the period. Actual annual figures and investment
performance calculations are available on request. Where investment performance has been shown by way of an illustration (a) investment performance is for illustrative
purposes only (b) the investment performance is calculated by taking the actual initial fees and all ongoing fees into account for the amount shown and (c) income is
reinvested on the reinvestment date. The performance history is contained in the portfolios’ minimum disclosure documents, which are available on request from H4 or
Peregrine Capital. Full details and the basis of all awards mentioned are available from H4 or Peregrine Capital.

The calculation of all net returns from 1 February 2000 until 30 November 2016 are for the unregulated Peregrine High Growth Fund, thereafter the data relates to the
regulated Peregrine Capital High Growth H4 QI Hedge Fund. The calculation of all net returns from 1 July 1998 until 30 November 2016 are for the unregulated Peregrine
Pure Hedge Fund, thereafter the data relates to the regulated Peregrine Capital Pure Hedge H4 QI Hedge Fund. The ‘JSE Capped Swix All Share Index’ referenced is the
index from December 2016 to date, before that the JSE All Share TR Index is used. The ‘Cash’ referenced is the STeFI Index (Stefocad) from July 2003 to date, before that
the JIBAR is used. 

Data to 30 June 2024 | Source: Peregrine Capital, IRESS, Bloomberg.

IMPORTANT INFORMATION

Name Inception date
Highest annual
return

Lowest annual
return

Latest 1 year Latest 5 years Latest 10 years

High Growth Fund 53.01% (2004) -11.98% (2008) 15.71% 12.81% 14.01%

FTSE/JSE Capped Swix All Share Index 47.25% (2005) -23.23% (2008) 10.04% 8.74% 6.22%

ASISA South Africa MA High Equity 27.49% (2004) -8.24% (2008) 9.81% 8.95% 6.90%

Pure Hedge Fund 67.90% (1999) 1.61% (2008) 12.76% 10.52% 11.86%

Inflation (CPI) 12.97% (2002) 0.21% (2008) 5.20% 5.04% 5.03%

ASISA South Africa MA Low Equity 40.59% (1999) -10.69% (2008) 9.48% 7.99% 6.98%
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After a solid first half, our funds are well positioned to continue to take advantage of
opportunities in South African and global markets. We are very excited about the
new government in SA and believe it will provide the confidence and conditions
necessary for top South African companies to invest excess capital, create new
jobs, and to deliver improved market performance. This, together with the
increased liquidity on the JSE, is likely to create some great opportunities in the
coming years. We are under no illusion that coalition politics will not be an easy
ride for South Africa but we are encouraged by the number and speed of reforms
made in the last 9 months, especially in the energy and logistics sectors. There is a
real chance that the new government can deepen these reforms and accelerate
delivery in the coming years. We have increased our cash holdings somewhat in
the past month as SA markets have bounced and global markets have performed
strongly. This positions us well to move quickly when new ideas present
themselves.
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make the best decisions for all of us, which we believe will lead to strong,
risk-adjusted returns over time. Our team is invested in the funds
alongside you (collectively, we are the third largest investor) and our
goals are closely aligned with yours. This alignment is unparalleled in the
South African fund management industry.
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